
A DISCUSSION ON THE JOINT VENTURES BETWEEN DOMESTIC

COMPANIES IN DEVELOPING COUNTRIES AND FOREIGN CO

joining with another company in the new venture lowers capital we surveyed joint ven- tures between domestic
companies in developing countries and foreign compa- . International Joint. Ventures in Developing Countries, IFC
Discussion.

In the U. One of the leading causes for the failure of joint ventures is that some participants do not reveal their
true intentions in the partnerships. In some countries, joint ventures are the only way companies can engage in
foreign business. In less developed countries, however, government agencies are often active in business
enterprises. A good solution to this is to evaluate financial situations thoroughly before and during every step
of the joint venture. It helps investors to make better profit and mitigate risk. They learned later that the
products were used for military purposes. The biggest risk is that the business will fail and the money invested
will be lost. Child, John, and David Faulkner. For example, the British and French governments combined
their resources in conjunction with privately owned firms to develop a supersonic transport SST intended to
revolutionize transatlantic flying between the two countries and the United States. The basic reason is simple:
to save money. It includes thorough research about the potential partners through channels like internet,
database and media search, establishing each partner's duties and responsibilities, management control,
agreeing on splits of returns, exit strategies , contingency plans, etc. As such, IJV is falling out of practice
because of the practical difficulties in picking a proper partner, management , technology transfer, profit
sharing and so on. Companies seeking to cut the costs of doing business see joint ventures as a way to save
money. Quite often, non-equity joint ventures are used simply to provide access for the participants into
foreign markets. The Chinese government, which did not allow joint ventures before , created many
complications that prevented American Motors from operating efficiently. However, such risks are or should
be included in both the cost of doing business and in joint venture participants' contingency planning. As a
result, most flights were discontinued, although some between European and New York City still exist. The
result was greatly reduced profits for American Motors. International joint ventures have also been fostered by
international financial institutions such as the International Monetary Fund, the World Bank, and the World
Trade Organization, who have instituted policies to eliminate trade barriers and deregulate foreign ownership
restrictions and the international flow of capital.


