
AN ANALYSIS OF THE DISPARITIES BETWEEN THE RICH AND POOR IN

THE UNITED STATES

Income inequality in the United States is growing, contrary to previous the Great Depression, where the gap between
rich and poor narrowed.

Grusky notes that "62 percent of households headed by single parents are without savings or other financial
assets. The institutionalized population consists of people residing in correctional institutions, mental
institutions, homes for the elderly and other similar institutions. The majority of Asians, especially those at the
lower rungs of the income ladder, ceded ground to whites from to , but all experienced a rebound to some
extent this century. These events brought in a wave of refugees and other immigrants under the family
reunification program. About the Author. It should be noted that the estimated level of the Gini coefficient
may be understated due to the top coding of income data in the public use versions of the decennial census and
the American Community Survey. Small changes in the Gini coefficient may represent meaningful differences
in inequality. In stark contrast, in the same piece, black households were shown as a mere 1. Education levels
and incomes vary widely among Asians living in the U. But in the South, white and black households are
about equally likely to live in metropolitan areas. Income is the sum of earnings from work, capital income
such as interest and dividends, rental income, retirement income, and transfer income such as government
assistance , before payments for income taxes and social security contributions. In addition to increasing
vitality in the big cities and knowledge hubs of the coasts, the energy-producing regions of Texas and the
Dakotas saw significant improvements in economic vitality. Incomes are adjusted for household size and
expressed in dollars. For the U. The gaps in income between whites and blacks are large, but they narrowed
slightly from to  Economic inequality is a result of difference in income. While black households tend to be
located in low-income places, these places also have lower levels of economic mobility, which can intensify
regional inequality from one generation to the next. While the income gap between blacks and whites closed
somewhat from to , Hispanics fell even further behind at all income levels. Our reports have more background
on the racial wealth divide and the solutions that can help bridge it. This would reduce inequality overall and
within each group, but the gaps in income across groups would be unchanged. The slippage was almost
uniformly high across the distribution, near 10 percentage points whether at the 5th percentile, the median or
the 95th percentile. Incarceration is also found to have had a negative impact on other labor market outcomes,
such as employment, for black men. Increasingly, our neighborhood, and our zip code, is our economic
destiny. Suburban neighborhoods were the most stable, with 61 percent of suburban zip codes experiencing no
change in their DCI quintile over the two periods studied. The Hispanic immigrant population tilts to the lower
end of the education and income distributions.


